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COURSE DESCRIPTION

The course examines the issues involved in the management and investment strategies of
an endowment. It focuses on asset allocation, portfolio monitoring and evaluation, portfolio
rebalancing, and investment analysis. Industry executives will participate in class presentations
and discussion. All recommendations, to buy or sell, are to be presented to and approved by the
Investment Committee.

COURSE OBJECTIVES

1. Prepare students who are currently working, or would like to work, in the asset
management business with an in depth understanding of how the asset management business
works and how companies organize to provide superior asset management products and services
to individual and institutional investors.

2. Provide a disciplined learning process for all aspects of portfolio management, including
research, operations, performance monitoring, portfolio risk management, documentation and
promotion of the program. The focus is on the learning process; portfolio performance is not a
factor for the course grade.

3. To give students a basic understanding of the role asset management firms play in our
society and how the products and services they provide contribute to savings and the creation
and use of capital.

4. All students in the Investment Fund shall have the opportunity to help make investment
recommendations and decisions about stocks, bonds, and foreign controlled securities such as
American Depositary Receipts.

5. All students will be expected at some point to provide satisfactory written reports related
to portfolio strategies and investment recommendations, and to make oral presentations.



6. All students will be expected to be active participants in the overall investment
management process, to contribute to the various administrative tasks that are a part of modern
portfolio management, and to engage in selective educational outreach to student clubs and other
groups.

7. The student recommendations on investment strategies and security selections are subject
to approval by the Investment Committee and the oversight by the Supervisory Board. Once
approved, the designated person at the SJU Treasurer’s office will carry out the transactions.

8. To help students become familiar with current developments in the asset management
business by reading the daily financial press and submitting articles about asset management
issues with comments about how they relate to the course material.

COURSE OUTLINE
WEEK SUBJECT AREA
1 Introduction

Investment Guidelines and Policies
Asset Allocation and Portfolio Monitoring
Investment Strategies and Alternative Investments

2 Portfolio Updates
Review of Security and Portfolio Analysis
Exchanged Traded Funds
Benchmarking
Suggestions of New Securities

3 Portfolio Updates
Review of Security and Portfolio Analysis
Discussion of Suggestions of New Securities
Ranking of Recommendations

4 Portfolio Updates
Presentation of New Securities
New Ranking—focus on top choices
Review of Valuation Techniques

5 Portfolio Updates
Draft Report on Selected Securities
Review of Valuation Techniques
Invited Speakers from Researched Companies



10

11

12

13

14

Portfolio Updates
Each Group Presents Its Focus Security
Review of Technical Analysis

Portfolio Updates
Draft Written Report & Presentation of Focus Securities to Class
Additional Research

Portfolio Updates
Complete Written Report & Presentation of Focus Security to Class
Class Debates and Votes on Recommendations

Portfolio Updates
Final Draft and Presentation to Investment Committee

Portfolio Updates
New Securities
Watch List, Rationale and Proposed Actions

Portfolio Updates
Security Research Updates
New Focus List

Portfolio Updates

Presentation on New Focus List
Asset Allocation and Rebalance
Invited Speakers

Portfolio Updates
Complete Written Reports
Class Debates and Votes on Recommendations

Portfolio Updates

Presentation of Recommendations, and/or
Reports on Portfolio to Investment Committee
Class Evaluation

METHOD OF INSTRUCTION

Lectures, case studies, discussions, outside speakers, and company visits

SUGGESTED GRADING

Group Research Reports and Presentations 40%



Class Attendance 20%
Class Participation and Contribution 40%

SUPPLEMENTAL ASSIGNMENTS:

Classroom 45 Hours

Reports 50 Hours

Cases 30 Hours

Readings and projects 30 Hours

Total 155 Hours
RECOMMENDED READINGS

Pozen, Robert C. The Mutual Fund Business, MIT Press, 2002.

Harvard Business School Cases:

1. Susan Griffin: Formulation of a Long-Term Investment Strategy
Dimensional Fund Advisors--2002

ATP Private Equity Partners (B): Investment Strategy and Organization
Valuation Issues in Start-Ups & Early-Stage Companies

Yale University Investments Office

Keller Fund’s Option Investment Strategies
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Additional Readings:
Research Reports from Previous Classes
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