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Fear Premium —
Oil Inventories Rising, Oil Prices Rising?

55
50 Since January 2004, the
correlation between crude oil
prices and inventory levels has
45 4
broken down.
S 40 +
.
s
£
§35—
= - 1 LN
po 30 d I [ M4V - '
o * ? ¥ . 7 3
g 2 Fifa it A N
— ™ K] A )
~ I"- I“‘h b .'- :. l"l . ] V. l ' ‘,'
; 25 o o e "." . .‘l N . oA, '
. I- . W, - U » ‘._.
o - R FLI s, e
20 *r‘ ) Y R
5oL oy y
- "o, ®
. y
15 -
o0 +—-——-7——F——————
$ 8888858558898 IIFIIISSSSIFT s
IS S & & S & &y 9 g &£ & & & & N N I &£ & & & & 8 g
(A R WA B O ¢ & @ RSP o IO ¥y S @ O T @ RSP o OO
P T F T IITI AN OIS IIITIITIIIANOOLET S LIS TLE

=W TI| Spot Oil Prices

Crude Qil Inventories

Source: Energy Information Agency; Platts
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Do We Need More OPEC Oil?

Million Barrels per Day

30

29

28

27

26

25

24

— OPEC Oil Production

Source: The International Energy Agency; Bear, Stearns & Co., Inc. estimates.
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High Oil Prices Not Due to Cost-Push or Poor RR
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Sources: Company Reports and Bear, Stearns & Co. Inc. calculatons
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Chinese Oil Demand - Fits and Starts
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Oil...Another Bubble?
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IMPORTANT DISCLOSURES
ANALYST CERTIFICATION

The Research Analyst(s) who prepared the research report hereby certify that the views
expressed in this research report accurately reflect the analyst(s) personal views about the
subject companies and their securities. The Research Analyst(s) also certify that the
Analyst(s) have not been, are not, and will not be receiving direct or indirect compensation
for expressing the specific recommendation(s) or view(s) in this report.

Frederick P. Leuffer, CFA
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IMPORTANT DISCLOSURES

The costs and expenses of Equity Research, including the compensation of the analyst(s) that prepared this report, are paid out of the Firm's total revenues,
a portion of which is generated through investment banking activities.

FOR INDUSTRY COVERAGE DATA, PLEASE CONTACT YOUR ACCOUNT EXECUTIVE OR VISIT www.BEARSTEARNS.com

OTHER DISCLAIMERS

This report has been prepared by Bear, Stearns & Co. Inc., Bear, Stearns International Limited or Bear Stearns Asia Limited (together with their affiliates, "Bear Stearns"), as indicated on the
cover page hereof. This report has been adopted and approved for distribution in the United States by Bear, Stearns & Co. Inc. for its and its affiliates' customers. If you are a recipient of this
publication in the United States, orders in any securities referred to herein should be placed with Bear, Stearns & Co. Inc. This report has been approved for publication in the United Kingdom
by Bear, Stearns International Limited, which is authorized and regulated by the United Kingdom Financial Services Authority. Private Customers in the U.K. should contact their Bear, Stearns
International Limited representatives about the investments concerned. This report is distributed in Hong Kong by Bear Stearns Asia Limited, which is regulated by the Securities and Futures
Commission of Hong Kong. Additional information is available upon request.

Bear Stearns and its employees, officers, and directors deal as principal in transactions involving the securities referred to herein (or options or other instruments related thereto), including in
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Although the information contained in the subject report (not including disclosures contained herein) has been obtained from sources we believe to be reliable, the accuracy and completeness of
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